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ALTA Best Practices - Pillar #6
 
Continuing with our Summaries of the ALTA Best Practices,
I'd like to skip over the next two Pillars #4 (Settlement) and
#5 (Title Production).  I'll return to them in the coming
months.  Those two Pillars are directly related to the
service/product that you  and we provide.  I'd like to provide
more detail and may have to break them down into
segments.  So, we now turn our attention to Pillar #6 related
to E&O Insurance. 
 
Pillar #6 is entitled "Malpractice, Errors & Omissions and
Fidelity Coverage."  It requires Settlement Providers (and
Title Agents) to maintain appropriate levels of insurance
coverage. Per the policy, Attorneys/Agents must have
written policies and procedures related to the procurement of
E&O and, perhaps, Fidelity Insurance.  These procedures
should include a process by which the Firm's requirements
are reviewed and renewed annually.
 
Here is a sample policy drafted by the NC Best Practices
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home page for our very
own Barristers Bracket on
Monday morning.  Fill it
out (or any bracket you
have), put your name on
it, and send it to us and
you will be entered in our
bracket contest.  Prizes
given out to the top three
brackets.

Please check our home
page every Monday for
updated standings.

Riddle

Please send your guesses
to the following riddle by
clicking here.

What do you call a bunny
in a kilt?

We wanted to send a big
THANK YOU to Alicia
Neely at McMillan,
Psaroudis & Markey, P.A.
for this month's riddle! If
you have a riddle you
come across that you think
would be perfect for our
newsletter, email it over by
clicking the link above.

Last month's riddle and
answer:

What did the boy octopus
say to the girl octopus?

Task Force:
 
"The Company maintains professional liability insurance in
the amount of no less than $_______________. This
amount is appropriate given the Company's size and
complexity and the nature and scope of its operations; the
amount is not less than the amount agreed to in the
Company's Underwriting Agreement(s).
 
The insurance carrier is nationally known and has
appropriate Best Ratings.
 
Coverages/Endorsements are reviewed annually and are
added or subtracted to reflect current changes in practice in
the practices of the industry and to reflect new threats to our
business as they arise, such as cybercrime."
 
ACTION ITEM(S):

1. Draft a Malpractice E&O and Fidelity Coverage Policy

I am in the process of soliciting quotes for CyberTheft
Insurance as I type this.  I'd suggest you talk to your E&O
Carrier about the same.
 
sb
 

BANK WILL REQUIRE
3rd PARTY CERTIFICATION
 
Well. . .that didn't last long.  Those of you who were hoping
for a system of self-certification related to the new CFPB
Regulations are going to be disappointed to hear this. 
Bancorp South has indicated that they will require
a 3rd Party Certification as a prerequisite to doing the
Bank's real estate closings.  Click here to see the statement.
 At this point, I don't think any of us truly know how much
this is going to cost, who will be the most prominent
vendors and whether separate Banks will accept
certifications from any third party vendor or whether you will
need to hire multiple vendors.  My expectation is that other
major National Lenders will follow suit.  While this letter
does not appear to apply to title-only agents like us, I
strongly suspect that we will be seeking 3rd Party
Certification ourselves.  It's disheartening, I know, but it's the
World we now find ourselves in.  Get ready.
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I want to hold your hand,
hand, hand, hand, hand,
hand, hand, hand.

Meet the Family Pet Edition-
Maverick

This month we want to introduce you all to our newest four
legged family member. We are happy to introduce you to
Maverick.  Win Joyner our sales representative in the
Greensboro/Winston-Salem area recently got Maverick from
a small, family breeder is Tennessee. He is an adorable
Siberian Husky. He enjoys sleeping, playing with his toys,
climbing furniture, and howling at his dad. 

    

If you'd like to check out our staff and their bios click here.
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